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On February 1, 2011

A Mutual Guaranty 
Agreement, dated as 
of December 30, 1994The settlement 

contemplates 
termination of the 
Mutual Guaranty and 
the creation of a 
Settlement Trust upon 
consummation of the 
closing. 

(i) A subsidiary of 
the Company will 
pay, subject to 
certain payments 
adjustments

$307.5 million

And $15 million to 
Pneumo Abex; and (iii) 
ownership of Pneumo
Abex will be 
contributed to the 
Settlement Trust. 

Consummation 
of the settlement 
is expected 
during 
approximately 
the second 
quarter of 2011
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Issue appropriate 
preservation 
notices
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Fourth Amended 
Joint Plan of 
Reorganization
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The Pneumo Abex
Settlement consists of 
two separate 
alternative settlement 
structures. 

The Plan A Settlement 
provides that, among 
other consideration, 
$756 million will be 
paid into the “Pneumo
Abex Subfund” to be 
established as part of 
the Trust, consisting of 
$256 million in cash (of 
which $246 million will 
be paid by Cooper and 
$10 million will be paid 
by PCT, the parent of 
Pneumo Abex) and a 
$500 million promissory 
note payable in 25 
annual installments of 
$20 million each. 

$756 million

Pneumo Protected 
Parties will be 
included under the 
protection afforded 
by the Pneumo
Protected Party 
Injunction 
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The Plan B Settlement 
Agreement provides, in 
general terms, that 
Cooper LLC shall 
receive $138 million 
and Pneumo Abex
shall receive $2 million 
in cash from the assets 
available for distribution 
under the Plan in full 
and complete 
satisfaction and 
settlement of all Claims 
held by the Pneumo
Protected Parties (save 
a few enumerated non-
asbestos claims), 
whether against the 
Debtors or their non-
Debtors Affiliates. 

$138 million
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Copies of these slides will be available at:Copies of these slides will be available at:

www.kazanlaw.com/PALS2011Abexwww.kazanlaw.com/PALS2011Abex
Questions? 

Please email me at: 
skazan@kazanlaw.com

Thank you for your attention!


